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o   Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
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ITEM 1.01:                                      ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT

On June 15, 2007, Appliance Recycling Centers of America, Inc. (ARCA) issued a press release announcing that its Canadian subsidiary, ARCA Canada Inc., has been
awarded a multi-year contract of up to $40 million ($44 million Canadian) to recycle older, inefficient but working refrigerators, freezers and room air conditioners by the
Ontario Power Authority (OPA).

A copy of the agreement and press release are furnished as exhibits to this report.

ITEM 9.01:  FINANCIAL STATEMENTS AND EXHIBITS

(c)           Exhibits

Exhibit   

Number  Description
   
10.1 Agreement dated 6/15/2007 between the Ontario Power Authority and the Company.
   
99.1 Press Release dated June 15, 2007.
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APPLIANCE RECYCLING CENTERS OF AMERICA, INC.
 
Date: June 19, 2007 /s/ Patrick J. Winters

 
Patrick J. Winters, Controller
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Exhibit 10.1

THE GREAT REFRIGERATOR ROUNDUP
PROGRAM AGREEMENT

Agreement made as of this 15th day of June, 2007.

BETWEEN:

Ontario Power Authority

(hereinafter referred to as the “OPA”)

AND

ARCA Canada Inc. and Appliance Recycling Centers of America, Inc.

(hereinafter individually and collectively referred to as the “Service Provider”)

In consideration of the mutual covenants and conditions contained herein and other good and valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, the parties agree as follows:

1. Interpretation

(a) Agreement. When used herein, the term “Agreement” means this agreement and all Schedules attached hereto.

(b) Inconsistency. In the event of any inconsistency between the provisions of this Agreement or any Schedule to this Agreement, this Agreement will prevail.

2. Retainer and Services/Deliverables

(a) Retainer. The Service Provider will be responsible for delivery of the work, services and deliverables as set forth in the attached Schedules (the “Services”).

(b) Reporting. The Service Provider will comply with the reporting requirements set forth in Schedule A.

(c) Service Provider’s Personnel. All staff of the Service Provider, all independent contractors, all agents and all staff of any of the foregoing employed in connection with
the Services will have the knowledge, abilities, experience and qualifications required for the Services and will perform their tasks in a professional manner and in
accordance with the terms and conditions of this Agreement (including without limitation the obligations set out in Section 8). The Service Provider will provide such
additional support as may be required from time to time for the completion of the Services and its proper performance.

(d) Inspection and Warranty. The OPA will have the right to review the delivery of the Services at all times and may notify the Service Provider in respect of Services
which are found to be deficient or otherwise not in accordance with specifications and statements set out in the Agreement or otherwise required by law. The Service
Provider, at no additional cost to the OPA, will promptly fulfill any deficient Services or provide such remedy or other accommodation as may be appropriate in the
circumstances to the OPA’s satisfaction. This will include, but is not limited to, all reports, policy manuals, implementation plans and written work (howsoever recorded,
that is, whether written or on digital media) and data prepared by the Service Provider under the Agreement which are found, within a period of one year from date of
transmittal to the OPA, to be incomplete or inaccurate due to a failure to comply with the Agreement or with said specifications and standards.
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(e) Laws, Regulations and Codes. The Service Provider and its agents and independent contractors will comply with all federal, provincial and municipal statutes,
regulations, bylaws, standards and codes which apply to the provision of the Services and to the Service Provider’s operations in connection with the performance of the
Services.

(f) Assignment or Subcontracting. The Service Provider will not assign, subcontract or otherwise delegate the Agreement, or any portion thereof without the express
written consent of OPA, provided however, that the Service Provider may subcontract its obligations hereunder to third party contractors upon prior notice to the OPA of
the identity of such proposed subcontractors. A change of control of either ARCA Canada Inc. or Appliance Recycling Centers of America, Inc. shall be deemed to be an
unauthorized assignment hereunder and shall be grounds for termination of this Agreement.

(g) Conflict of Interest. The Service Provider is not engaged, and will not engage, in other commercial activities or retainers which conflict with the Services and/or its
obligations hereunder.

3. Payment

(a) Terms of Payment. The OPA will pay ARCA Canada Inc. for Services rendered (i) at the prices and/or rates specified in Schedule A and (ii) at the times specified in
Schedule A and, if no such times are specified, monthly in arrears.

(b) Invoicing. Charges for Services will be submitted weekly. Invoices will be in such detail and format as specified by the OPA, and shall include details of all Eligible
Appliances (as defined in Schedule B) which have been decommissioned. Invoices will be delivered to the address specified in Schedule A and will include the information
specified in Schedule A. Payment of accepted invoices will be made 30 days after receipt thereof. If at any time during the performance of the Services there are
deficiencies in the Services, the OPA will have the right to withhold from payment in respect of any of the Service Provider’s invoices, an amount that, in the OPA’s
reasonable opinion, takes into account the above-noted deficiencies. Any amount withheld shall be paid 30 days after receipt of the Service Provider’s invoice submitted
after the OPA’s approval of the correction of deficiencies, or as soon thereafter as is practicable given the circumstances.

(c) Taxes. Goods Services Tax (“GST”) and all other taxes will be shown separately on all invoices. The Service Provider will deduct all recoverable GST paid from
reimbursable expenses before adding GST to amounts to be invoiced to the OPA. The OPA has the right to request further details (including copies of previously submitted
invoices or any documentation required in support thereof) in order to establish its claim for any input tax credit or rebate in respect of any GST incurred by the OPA in
connection with the Agreement. The Service Provider shall cooperate to the reasonable extent necessary in providing such documentation to the OPA on a timely basis.

(d) Contractual Currency. Unless otherwise specified in Schedule A, all payments hereunder will be made in Canadian dollars.



4. Term and Termination

(a) Term. The term of the Agreement will be as specified in Schedule A.

(b) Termination by OPA. The OPA shall be entitled at any time to deliver to the Service Provider a written notice that the Service Provider is in default of its obligations
including satisfactory discharge of the Performance Standards set out in Schedule C (a “Notice of Default”). The Notice of Default shall set out the nature of the default
and, if curable within a reasonable time in the sole discretion of the OPA, a date by which the default is to be cured, which in any event shall not be longer than 30 days. If
the default is not curable, at any time following the cure period specified in the Notice of Default, and if the default is curable, at any time following the cure period
specified in the Notice of
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Default if the default was not cured by such time, the OPA may deliver a notice to the Service Provider terminating the Agreement.

(c) Termination by Service Provider. The Service Provider shall be entitled at any time to deliver to the OPA a written notice that the OPA is in default of its payment
obligations hereunder (a “Notice of Payment Default”), which notice shall specify all relevant particulars of the payment obligation in respect of which the OPA is in
default. Provided that the invoice has been accepted by the OPA and there is no dispute between the parties relating to such payment, the Service Provider shall be entitled
to terminate the Agreement on 30 days written notice to the OPA if such payment is not paid to the Service Provider on or before the 15th day following the date of the
Notice of Payment Default.

(d) Payments on Termination. Unless otherwise agreed between the Service Provider and the OPA, upon termination the OPA will be obligated to pay the Service
Provider only for Services provided prior to the expiry of the notice period. The Service Provider will not undertake any further commitment after receipt of notice of
termination.

(e) Termination upon Expiry. Either party may terminate this Agreement upon the expiry of the Initial Term or any renewal term by delivery to the other party notice of
termination no later than 90 days prior to the expiry of such Initial Term or renewal term, as the case may be.

5. Relationship of the Parties

(a) No Ability to Bind. Neither party will have the authority to bind the other or to assume or create any obligation or responsibility expressed or implied on the other’s part,
or in its name, nor will it represent to anyone that it has such power or authority, except as expressly provided in the Agreement.

(b) Independent Business Relationship.

(i)    The Service Provider agrees that the relationship with the OPA is an independent business relationship and in no way does the Agreement contemplate or
create an employment relationship and/or entitle the Service Provider to any benefits of employment including, without limitation, membership in health benefits
and pension programs provided to employees at the OPA. Nor does this Agreement create any partnership or joint venture with the OPA.

(ii)   As an independent contractor, the Service Provider is responsible for any and all payments with respect to his, her or its income and other taxes, insured
health benefits coverage, Workplace Safety and Insurance, Canada Pension Plan, Employment Insurance premiums and costs and any other costs that may apply.

(iii)  The Service Provider shall cause and bind its sub-contractors and agents to comply with the terms and conditions set out in this Agreement to the extent that
such sub-contractors are performing any obligations of the Service Provider hereunder, whether in whole or in part and whether directly or indirectly. Specifically
but without limitation, the Service Provider shall ensure that all such sub-contractors involved in appliance pick-up, storage and transportation maintain the
minimum levels of insurance required of the Service Provider hereunder, that they are in compliance with appropriate legislation, as applicable, with respect to the
storage and transportation of white goods, and that they are bonded or properly insured.

6. Insurance

(a)          Maintain Insurance. The Service Provider shall, during the Term, and at its own expense, maintain and keep in full force and effect:
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(i) commercial general liability insurance on an occurrence basis having a minimum inclusive coverage limit, including personal injury and property damage, of not less
than five million dollars ($5,000,000.00) per occurrence. OPA and its designated affiliates must be added as an additional insured under the insurance policy or policies,
which shall be extended to cover contractual liability, products completed, operations liability, owners/contractors protective liability and must also contain a cross liability
clause and a severability of interest clause; and

(ii) automobile liability insurance on all owned and non-owned vehicles used in connection with this Agreement and such insurance coverage shall have a limit of not less
than two million dollars ($2,000,000.00) per vehicle, in respect of bodily injury (including passenger hazard) and property damage inclusive of anyone accident and
mandatory accident benefits.

(b) The insurance coverage referred to in this Agreement shall be arranged with insurers acceptable to OPA, acting reasonably, and shall contain such terms and conditions
as are reasonably acceptable to OPA. It is understood and agreed that the coverage provided by these policies will not be changed, amended or cancelled without thirty (30)
days prior written notice of such changes, amendments or cancellations being given to OPA, and provided that OPA agrees to such changes or amendments, and in the case
of cancellations, replacement insurance coverage with an insurance company acceptable to OPA shall have been put in place prior to the effective date of cancellation.

(c) If the Service Provider fails to provide or maintain the insurance as required in this Agreement, OPA shall have the right to provide and maintain the insurance and give
written notice of that fact to the Service Provider. The cost of providing and maintaining the insurance will be at the expense of the Service Provider, and the Service
Provider shall reimburse OPA for the amount paid by OPA. Alternatively, OPA may deduct the cost of such insurance from the monies due or owing to the Service
Provider.

(d) In addition to the foregoing the Service Provider shall (i) obtain cross liability and severability of interest clauses in favour of the OPA if so requested by the OPA; (ii)
provide evidence of insurance and of the clauses referred to in (i) hereof to the OPA upon request; and (iii) indemnify and save the OPA harmless in respect of any failure by
it to do any or all of the foregoing. Under no circumstances will the OPA be liable to the Service Provider or any employee thereof for any failure of the Service Provider to
obtain any insurance necessary or desirable in relation to the subject matter of the Agreement. Without limitation to the foregoing, the Service Provider will have insurance



in a minimum amount equal to the maximum aggregate amount payable to the Service Provider under the Agreement.

(e) Workplace Safety and Insurance Act. If the Service Provider is subject to the Workplace Safety and Insurance Act (“WISA”), it shall, upon request of the OPA,
submit a valid clearance certificate of WSIA coverage to the OPA prior to the commencement date of the Agreement. In addition, the Service Provider covenants and agrees
to pay when due, and to ensure that each of its subcontractors pays when due, all amounts required to be paid by it/its subcontractors, from time to time during the Term of
the Agreement. The Service Provider will indemnify and save the OPA harmless in respect of any failure by it to do any or all of the foregoing.

7. Proprietary Rights

(a) Existing Intellectual Property. Both parties will retain all rights to existing methodology, knowledge, and data in the possession of the parties prior to the effective date
hereof and used by the parties in the fulfillment of each party’s respective obligations hereunder. No rights to proprietary interests existing prior to the start of the Services
are transferred hereunder other than rights to use same as expressly provided for herein. The Service Provider will not knowingly incorporate into any element of the
Services any intellectual property the use of which by the OPA may violate or infringe upon the proprietary rights of any third party.
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(b) Newly Created Intellectual Property. Except as otherwise set out herein, all title and beneficial ownership interests to all intellectual property, including copyright, of
any form, including, without limitation, discoveries (patented or otherwise), software, data (hard copied and machine readable) or processes, conceived, designed, written,
produced, developed or reduced to practice in the course of the Services will vest in and remain with the OPA. Furthermore, the Service Provider agrees to waive any moral
rights that it has, and/or cause its employees to waive any moral rights they may have, in the Services. The Service Provider will not do any act which may compromise or
diminish the OPA’s interests as aforesaid.

(c) License to Use. The Service Provider grants to the OPA a non-exclusive paid up license to use any proprietary intellectual property of the Service Provider incorporated
into the Services or any work product related thereto. The OPA will have the right to exploit such intellectual property and to license same to third parties (excepting
software, other than in respect of grants of access thereto by the OPA to third parties for uses related to this Agreement) provided that such licenses contain reasonable
reservations of proprietary rights in favour of the Service Provider (which may be included in a general reservation, but will contain the same order of legal protection as the
Service Provider uses when distributing such data or property to third parties) or provided the use of same does not reveal information proprietary to the Service Provider.

(d) Data Ownership. The parties agree that notwithstanding anything in this Agreement, and subject to the application of Privacy Laws in Section 8 below, OPA shall own
all data, including Personal Information, pertaining to customers of the Services. The Service Provider shall own all data relating to transportation and decommissioning
operations and shall disclose such information to OPA upon request. Raw data relating to appliances, including the number, make, model, age, energy consumption and
disposition of materials shall be jointly owned by the parties.

8. Compliance with Privacy Laws and Confidentiality

(a) Personal Information and Privacy Laws. In this section, “Personal Information” means any information about an identifiable individual, which before or after the
date of the Agreement, is exchanged, disclosed, transferred, stored, warehoused, accessed, processed, handled or in any way made available to the Service Provider.
“Privacy Laws” includes the Personal Information Protection and Electronic Documents Act (Canada), Freedom of Information and Protection of Privacy (Ontario), and
the provisions of any other applicable municipal, provincial or federal or other laws, regulations, decisions, orders, judgments and rulings or regulatory requirements
applicable to either party to the Agreement from time to time that address the collection, use, transfer or disclosure of Personal Information.

(b) Compliance with Privacy Laws. The Service Provider agrees to comply with all Privacy Laws applicable to either it or the OPA in relation to Personal Information and
shall refrain from taking any action that could cause the OPA to be in non-compliance with any such Privacy Laws. The Service Provider agrees to name a person (or
persons) to be responsible for ensuring compliance with the obligations of this section and shall advise the OPA of the name of such individual and any replacement(s). The
Service Provider agrees to cooperate with the OPA in connection with any access requests for Personal Information as provided for in the Privacy Laws. The Service
Provider agrees to amend Personal Information as required by the Privacy Laws, only upon receiving instructions to do so from the OPA, its personnel or any other
individual to whom the Personal Information relates. The Service Provider agrees, within 10 business days, to return to the OPA or destroy all Personal Information that is
no longer necessary to fulfill the purpose(s) for which it was made available, unless otherwise instructed by the OPA or required by law.

(c) Confidentiality.

(i)             Each party agrees not to divulge or communicate to any person or use for a purpose other than delivering the Services required under this contract without the other
party’s prior written consent, any confidential, technical or commercially sensitive information
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belonging to either party or its officers, stakeholders and/or third parties (the “Confidential Information”), whenever received by the receiving party and in
whatever capacity. For the purposes of this clause, and by way of illustration and not limitation, information is prima facie secret and confidential if it relates to
either the OPA’s or its respective stakeholders and/or third party contractors: power system planning information, business methods and strategies; production and
delivery capabilities; customers and details of their particular requirements; costings, profit margins, and other financial information of any nature; marketing
strategies and tactics; current activities and current and future plans relating to any or all developments; and any information relating to the purpose, nature and
provisions of this Agreement.

(ii)  The receiving party shall limit the disclosure of the Confidential Information to only those of its employees who have a need to know it and who have been
specifically authorized to have such disclosure. The receiving party shall return all of the Confidential Information once the receiving party has completed its
Services under this contract and shall not retain any copies of the Confidential Information unless required legally to do so.

(iii) Except as required in the performance of the Services or as authorized in writing by the owner, or as required by applicable law, each party will keep confidential all
Confidential Information of the other.

(iv) Except for disclosures required by law, each party shall be responsible for any breach of this Agreement by the party, its representatives and any person to whom it
discloses any Confidential Information. The parties agree that a party would be irreparably injured by a disclosure of Confidential Information and that monetary
damages would not be a sufficient remedy. Therefore, in such event, the Disclosing Party shall be entitled to equitable relief, including injunctive relief without
proof of actual damages, as well as specific performance. Such remedies shall not be deemed to be exclusive remedies for a breach of this Agreement but shall be in
addition to all other remedies available at law or equity.



(v)  These restrictions will continue to apply after the termination of this Agreement, without limit in time but will cease to apply to information which enters the public
domain otherwise than through unauthorized disclosure by the Service Provider.

9. Offshore Consultants; Non-residents

(a) Permits, etc. If applicable, the Service Provider is responsible for applying, at its own expense, to Immigration Canada for admission of personnel into Canada and for
obtaining work permits where required.

(b) Withholding Tax. All payments made by the OPA to non-residents of Canada will be made net of any required taxes or withholdings.

10. Environmental Credits, etc.

(a)                          In this Agreement, the following terms shall have the meanings set out below:

(i)                                     “Emission Reduction Credits” means the credits associated with the avoidance or reduction of emissions below the lower of actual historical emissions or
regulatory limits, including “emission reduction credits” as defined in O. Reg. 397/01 made under the Environmental Protection Act (Ontario) or such other
regulations as may be promulgated under the Environmental Protection Act (Ontario) or any currently applicable or future laws and regulations,
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(ii)                                          “Environmental Attributes” means environmental attributes having decreased environmental impacts now or in the future, and the right to quantify and
register these with competent authorities, including:

(1)          all right, title, interest and benefit in and to any renewable energy certificate, credit, reduction right, offset, allocated pollution right, emission reduction
allowance or other proprietary or contractual right, whether or not tradable, resulting from the actual or assumed displacement of emissions resulting from the
Program;

(2)          rights to any fungible or non-fungible attributes or entitlements relating to environmental impacts, whether arising from the Program itself or because of
applicable legislation or voluntary programs established by Governmental Authorities; and

(3)          all revenues, entitlements, benefits, and other proceeds arising from or related to the foregoing which may be available in connection with the Program.

For greater certainty, in the event that any governmental or non-governmental agency, whether provincial, federal, national or international in scope or authority,
creates or sanctions a registry, trading system, credit, offset or other program relating to Environmental Attributes or their equivalent, the term “Environmental
Attributes” as used in this Agreement shall include the rights or benefits created or sanctioned under any such program or programs to the extent available as a
result of, or arising from the Program.

(iii)                                       “Governmental Authority” means any federal, provincial, or municipal government, parliament or legislature, or any regulatory authority, agency, tribunal,
commission, board or department of any such government, parliament or legislature, or any court or other law, regulation or rule-making entity, having
jurisdiction in the relevant circumstances, including the Independent Electricity System Operator, the Ontario Energy Board, the Electrical Safety Authority,
and any person acting under the authority of any Governmental Authority, but excluding the OPA.

(b)   The right, title, benefit and interest in and to any Emission Reduction Credit and Environmental Attributes directly or indirectly relating to or arising from or in connection
with the Program shall accrue solely to the benefit of the OPA and the Service Provider hereby agrees and acknowledges that it shall have no claim whatsoever to any such
credits or attributes. The Service Provider agrees to provide to the OPA all such assistance, including information and data, as may be reasonably requested by the OPA in
order to benefit from and avail itself of any Emission Reduction Credits and Environmental Attributes.

(c)    Upon request by the OPA, the Service Provider agrees to use commercially reasonable efforts, and shall be reimbursed by the OPA for all reasonable expenses incurred by
the Service Provider in respect thereof, to obtain, register, certify or deliver the Environmental Attributes or any evidence of the OPA’s right, title and interest thereto to the
OPA or to any Person as the OPA may direct, on behalf, or for the benefit, of the OPA. Without limiting the generality of the foregoing, the Service Provider shall from time
to time during and after the term hereof, on behalf and in the name of or in trust for the OPA, upon request by the OPA, use commercially reasonable efforts to obtain,
quantify, verify, certify and register with the relevant Governmental Authorities or other agencies all Emission Reduction Credits and Environmental Attributes.

11. Force Majeure.

If the performance of the Agreement, or any obligations hereunder, is materially prevented, restricted, or interfered with by reason of: fire, flood, earthquake, explosion, or
other casualty or accident or act of God; strikes or labour disputes; inability to procure or obtain delivery of parts, supplies, power or software from suppliers; failure, delay,
interruption or other adverse impact caused by telecommunications carriers,
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internet service providers, and other intermediaries; war or other violence; any law, order proclamation, regulation, ordinance, demand or requirement of any governmental
authority; or any other act or condition whatsoever beyond the reasonable control of the affected party (a “Force Majeure”), the party so materially affected, upon giving
prompt notice to the other party, will be excused from such performance to the extent of the material delay caused by such prevention, restriction or interference; provided,
however, that the party so affected will take all reasonable steps to avoid or remove such Force Majeure and will resume performance hereunder with dispatch whenever such
causes are removed.

12. Accounts and Right to Audit

The Service Provider will keep proper accounts and records of the work in form and detail satisfactory to the OPA. Such accounts and records, including invoices, receipts,
time cards and vouchers will at all reasonable times be open to audit, inspection and copying by OPA. Accounts and records will be preserved and kept available for audit
until the expiration of two years from the date of completion or termination of the work. Service Provider grants OPA the right upon 24 hours notice and during regular
business hours to inspect the Service Provider’s premises, and have access to its files, records, systems, data and computer networks for the purposes of verifying procedures
and compliance with the terms and conditions of this Agreement.

13. Indemnification



The Service Provider and each of them jointly and severally agrees to indemnify the OPA, its officers, directors, employees and agents and save them harmless from and
against any and all loss, damage or injury and all actions, causes of action, proceedings, suits, claims, demands, obligations and liabilities, including payments, fines, penalties,
interest and any other financial costs in any way attributable to, related to or arising out of:

(a)    breaches of the Service Provider’s obligations herein;

(b)   any misrepresentation, inaccuracy, incorrectness or breach of any representation or warranty made by the Service Provider contained in this Agreement;

(c)    any of the Service Provider’s acts or omissions, whether negligent or otherwise, including any acts or omissions of any of its agents, employees, representatives or
independent contractors;

(d)   any actual or alleged failure of the OPA to deduct, withhold or contribute any amount in respect of its payments to the Service Provider, including without limitation, federal
and/or provincial income taxes, pension plan contributions, employment insurance premiums, Workplace Safety and Insurance premiums and contributions under any
federal or provincial income security program;

(e)    any failure of the Service Provider to ensure that materials derived from the decommissioning of appliances are handled in a manner consistent with this Agreement and
applicable law; and

(f)      the insurance and workers safety insurance obligations set out in Section 6.

14. Arbitration

All disputes between the parties shall be settled by binding arbitration in accordance with provision of the Arbitrations Act, 1991 (Ontario) and the national arbitration rules of
the ADR Institute of Canada. The arbitration tribunal shall consist of one arbitrator appointed by mutual agreement of the parties. In the event of failure to agree within three
(3) Business Days following delivery of a written notice to arbitrate, each of the parties to the dispute shall designate an arm’s-length third party within a further three (3)
Business Days who together shall agree upon and appoint an arbitrator. In the event such third parties fail to appoint the arbitrator within three (3) Business Days after their
appointment, either party may apply to a judge of the Ontario Superior Court of Justice to appoint an arbitrator. The arbitrator shall be instructed
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that time is of the essence in the arbitration proceeding and, in any event, the arbitration award must be made within fifteen (15) Business Days after the arbitrator has been
appointed. The arbitration shall take place in Toronto, Ontario and shall be conducted in English. The arbitration award shall be given in writing and shall be final and binding
on the parties, not subject to any appeal (other than those limited rights of appeal set forth in the Arbitration Act, 1991 (Ontario)), and shall deal with the question of costs of
arbitration and all related matters. The costs of arbitration include the arbitrators’ fees and expenses, the provision of a reporter and transcripts, reasonable legal fees and
reasonable costs of preparation.

15. Miscellaneous

(a)       Entire Agreement. The Agreement constitutes the entire agreement and understanding of the parties with respect to its subject matter and supersedes all oral
communication and prior writings with respect thereto. There are no warranties, conditions, or representations, express or implied, and there are no agreements in connection
with such subject matter except as specifically set forth or referred to in the Agreement. No reliance may be placed on any warranty, representation, opinion, advice or
assertion of fact made either prior to, contemporaneous with, or after entering into this Agreement, or any amendment or supplement thereto, by any party hereto or its
directors, officers, employees or agents, to any other party hereto or its directors, officers, employees or agents, except to the extent that the same has been reduced to writing
and included as a term of the Agreement, and none of the parties hereto has been induced to enter into the Agreement or any amendment or supplement by reason of any such
warranty, representation, opinion, advice or assertion of fact.

(b)       Amendments. No amendment, modification or waiver in respect of the Agreement will be effective unless in writing (including a writing evidenced by a facsimile
transmission) and executed by each of the parties.

(c)       No Waiver of Rights. A failure or delay in exercising any right, power or privilege in respect of the Agreement will not be presumed to operate as a waiver, and a
single or partial exercise of any right, power or privilege will not be presumed to preclude any subsequent or further exercise, of that right, power or privilege or the exercise
of any other right, power or privilege.

(d)       Further Assurances. Each of the parties shall, from time to time, on written request of the other party, do all such further acts and execute and deliver or cause to be
done, executed and delivered all such further things as may be reasonably required in order to fully perform and to more effectively implement the terms of the Agreement.
The parties recognize that there may be additional costs for said improvements and these costs will be negotiated separately.

(e)       Headings. The headings used in the Agreement are for convenience of reference only and are not to affect the construction of or be taken into consideration in
interpreting the Agreement.

(f)       Severability. If any provisions of the Agreement will for any reason be held illegal or unenforceable, such provision will be deemed separable from the remaining
provisions of the Agreement and will in no way affect or impair the validity or the enforceability of the remaining provisions of the Agreement.

16. Governing Law.

The Agreement shall be governed by, and interpreted in accordance with, the laws of the Province of Ontario including the laws of Canada as applicable therein and each
party irrevocably and unconditionally submits to the non-exclusive jurisdiction of the courts of such province and all courts competent to here appeals therefrom.
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17. Notices

(a)       Effectiveness. Any notice or other communication in respect of the Agreement may be given in any manner described below to the address or number or in accordance
with the email details set forth in Schedule A and will be deemed effective as indicated:

(i)               if in writing and delivered by person or by courier, on the date it is delivered;



(ii)              if sent by facsimile transmission, on the date it is received by a responsible employee of the recipient in legible form (it being agreed that the burden
of proving receipt will be on the sender and will not be met by a transmission report generated by the sender’s facsimile machine);

(iii)             if sent by certified or registered mail or the equivalent (return receipt requested), on the date it is delivered or delivery is attempted; or

(iv)             if sent bye-mail, on the date it is delivered.

(b)       Invoices. Notwithstanding the foregoing invoices may be delivered and will be effective upon actual receipt by the OPA.

(c)       Change of Details. Either party, may by notice to the other, change the address, facsimile number or email details at which notices or other communications are to be
given to it.

18. Execution of Agreement

(a)       Counterparts. The Agreement may be executed in one or more counterparts, each of which will be deemed to be an original copy of the Agreement and all of which,
when taken together, will be deemed to constitute one and the same agreement.

(b)       Facsimile. The exchange of copies of the Agreement and of signature pages by facsimile or email (in web browser compatible format) transmission shall constitute
effective execution and delivery of the Agreement as to the parties and may be used in lieu of the original Agreement for all purposes.

(c)       Signatures. Signatures of the parties transmitted by facsimile or e-mail (in web browser compatible format) shall be deemed to be their original signatures for any
purposes whatsoever.

[Signature lines are on the following page.]
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IN WITNESS WHEREOF the parties hereto execute the Agreement under the hands of their respective proper officers duly authorized on their behalf, with effect from
the date specified on the first page of this document.

ONTARIO POWER AUTHORITY

 
By: /s/ R. Paul Shervill

Name: R. Paul Shervill
Title: Vice-President, Program Operations and Sector Development

 
 
ARCA CANADA INC. APPLIANCE RECYCLING CENTERS OF

AMERICA, INC.
       
       
By: /s/ Edward R. Cameron By: /s/ Edward R. Cameron

Name: Edward R. Cameron  Name: Edward R. Cameron
Title: President  Title: President

 



EXHIBIT 99.1

Appliance Recycling Centers of America, Inc.
7400 Excelsior Boulevard, Minneapolis MN 55426 (952) 930-9000

 
 
FOR IMMEDIATE RELEASE FOR MORE INFORMATION CONTACT:

Edward R. (Jack) Cameron (952) 930-9000
Richard G. Cinquina, Equity Market Partners
(612) 338-0810

 

Appliance Recycling Centers of America Awarded Multi-Year Appliance Recycling Contract Totaling Up To $40 Million (U.S.) By Ontario Power Authority

Minneapolis, MN—June 15, 2007—Appliance Recycling Centers of America, Inc. (Nasdaq: ARCI) today announced that its Canadian subsidiary, ARCA Canada Inc., has
been awarded a multi-year contract of up to $40 million ($44 million Canadian) to recycle older, inefficient but working refrigerators, freezers and room air conditioners by
the Ontario Power Authority (OPA).

Aimed at reducing energy consumption throughout the province of Ontario by taking inefficient appliances out of service, the program is scheduled to commence June 25 and
run through the end of 2010. If this year’s recycling targets are met, ARCA would realize revenues of approximately $3 to $4 million over the balance of 2007.

Under terms of the OPA program, ARCA will collect eligible appliances from homes and then recycle them in an environmentally responsible manner, adhering to all
governmental laws and standards. To handle projected recycling volumes, ARCA will expand its appliance recycling center in Ontario previously used for handling a pilot
project with the OPA. Additional local jobs will be created as a result of this investment.

Edward R. (Jack) Cameron, ARCA’s president and chief executive officer, commented: “We sincerely thank the OPA for the confidence it is showing in ARCA and our
advanced recycling technologies. Given our pioneering efforts in large-scale appliance recycling and proven track record that extends back to the late 1980s, we believe
ARCA will meet the needs and expectations of our OPA partner.”

He continued: “Appliance recycling programs like the OPA’s are a proven means for achieving significant energy savings, which can reduce the need for additional electrical
generation capacity. Over the past year, we have seen growing interest in such programs among electric utilities and government agencies in view of persistently high energy
costs, and both the OPA and previously announced Los Angeles Department of Water and Power programs appear to bear out this contention. As the nation’s leading provider
of appliance recycling services, we believe ARCA is well-positioned to continue benefiting from the growing need for energy conservation.”

About ARCA

ARCA is one of the nation’s largest recyclers of major household appliances for the energy conservation programs of electric utilities and government agencies. Through its
ApplianceSmart operation, ARCA also is one of the nation’s leading retailers of special-buy household appliances, primarily those manufactured by Maytag, GE, Frigidaire
and Whirlpool. These special-buy appliances, which include close-outs, factory overruns and scratch-and-dent units, typically are not integrated into the manufacturer’s
normal distribution channel. ApplianceSmart sells these virtually new appliances at a discount to full retail, offers a 100% money-back guarantee and provides warranties on
parts and labor. As of June 2007, ApplianceSmart was operating 15 factory outlets: five in the Minneapolis/St. Paul market; three in the Columbus, Ohio, market; four in the
Atlanta market; two in San Antonio, Texas and one in Los Angeles.

#  #  #

Statements about ARCA’s outlook are forward-looking and involve risks and uncertainties, including but not limited to: the strength of recycling programs, the growth of
appliance retail sales, the speed at which individual retail stores reach profitability, and other factors discussed in the Company’s filings with the Securities and Exchange
Commission.


