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ITEM 1.01 Entry into a Material Definitive Agreement.
The information in Item 2.01 is incorporated herein by reference.
ITEM 2.01 Completion of Acquisition or Disposition of Assets.

Sale and lease back of Compton Building

On January 25, 2017, Appliance Recycling Centers of America, Inc. (the “Company”’) completed its agreement with Terreno Acacia, LLC (the “Purchaser”) to sell and lease
back its Compton, California building. The building is a 45,000 square foot facility which includes office, appliance processing and warehouse space. Pursuant to an agreement
entered into on December 1, 2016, the Company sold its Compton building to the Purchaser for $7.1 million in cash and leased the building back over an initial lease term of six
months which can be terminated with a 30 day notice. The sale of the building provided the Company with net proceeds of approximately $6.8 million after closing costs, which
were used to pay down our term and revolving loans with PNC Bank, National Association.
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