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the Securities Exchange Act of 1934 (§ 240.12b 2 of this chapter).
 
Emerging growth company o
 
If any emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised financial
accounting standards provided pursuant to Section 13(a) of the Exchange Act. o

 
 

   



 

 
Item 3.01. Notice of Delisting or Failure to Satisfy a Continued Listing Rule or Standard; Transfer of Listing.
 
(a) On March 27, 2018, Appliance Recycling Centers of America, Inc. (the “Company”) received a letter (“Notice”) from The Nasdaq Stock Market (“Nasdaq”) notifying the

Company that, because the closing bid price for its Common Stock has been below $1.00 per share, it no longer complies with the minimum bid price requirement for
continued listing on The Nasdaq Capital Market. Nasdaq Marketplace Rule 5550(a)(2) requires a minimum bid price of $1.00 per share (the “Minimum Bid Price
Requirement”). Based on the closing bid price of the Company’s Common Stock for the 30 consecutive business days prior to the date of Nasdaq’s letter, the Company does
not meet the Minimum Bid Price Requirement.

 
The Notice has no immediate effect on the listing of the Common Stock on The Nasdaq Capital Market. Pursuant to Nasdaq Marketplace Rule 5810(c)(3)(A), the Company
has been provided an initial compliance period of 180 calendar days, or until September 24, 2018, to regain compliance with the Minimum Bid Price Requirement. The
Notice further provides that, if at any time before September 24, 2018, the closing bid price of the Common Stock is at least $1.00 per share for a minimum of 10
consecutive business days, Nasdaq will provide written confirmation stating that the Company has achieved compliance with the Minimum Bid Price Requirement.

 
The Notice also provides that, if the Company does not regain compliance with the Minimum Bid Price Requirement by September 24, 2018, it may be eligible for additional
time. To qualify for additional time, the Company will be required to meet the continued listing requirement for market value of publicly held shares and all other initial
listing standards for The Nasdaq Capital Market, with the exception of the Minimum Bid Price Requirement, and provide written notice of its intention to cure the minimum
bid price deficiency during the second compliance period. If the Company meets these requirements, it will be granted an additional compliance period of 180 calendar days
to regain compliance with the Minimum Bid Price Requirement. If the Nasdaq staff determines that the Company will not be able to cure the deficiency, or if the Company is
otherwise not eligible for such additional compliance period, Nasdaq will provide notice that the Company’s Common Stock will be subject to delisting. The Company
would have the right to appeal a determination to delist its Common Stock, and the Common Stock would remain listed on The Nasdaq Capital Market until the completion
of the appeal process.

 
The Company intends to actively monitor the bid price for its Common Stock between now and September 24, 2018, and will consider available options to regain
compliance with the Minimum Bid Price Requirement.

 
Item 4.01. Change in Registrant’s Certifying Accountant.
 
On March 22, 2018, the Audit Committee of the Board of Directors (the “Audit Committee”) of the Company determined to dismiss Weinberg & Company, P.A. (“Weinberg”),
the Company’s independent registered public accounting firm. The Company dismissed Weinberg on March 22, 2018.
 
Weinberg did not audit nor provide an opinion on any of the Company’s financial statements. During the Company’s two most recent fiscal years ended December 30, 2017
and December 31, 2016, and for the subsequent interim period through March 22, 2018, the Company had no “disagreements” (as described in Item 304 (a)(1)(iv) of
Regulation S-K) with Weinberg on any matter of accounting principles or practices, financial statement disclosure, or auditing scope or procedure, which disagreements, if not
resolved to the satisfaction of Weinberg, would have caused it to make reference in connection with its opinion to the subject matter of the disagreements. During the
Company’s two most recent fiscal years ended December 30, 2017 and December 31, 2016, and for the subsequent interim period through March 22, 2018, there was no
“reportable event” within the meaning of Item 304(a)(1)(v) of Regulation S-K.
 
The Company provided Weinberg with a copy of the disclosures it is making in this Current Report on Form 8-K prior to its filing with the U.S. Securities and Exchange
Commission (the “SEC”) and requested that Weinberg furnish a letter addressed to the SEC stating whether or not it agrees with the statements made by the Company in
response to Item 304(a) of Regulation S-K. A copy of that letter, dated March 26, 2018, is filed as Exhibit 16.1 to this report.
 
On March 23, 2018, the Audit Committee approved the appointment of SingerLewak LLP (“SingerLewak”) as the Company’s new independent registered public accounting
firm, effective upon the execution of an engagement letter between the Company and SingerLewak.
 
During the Company’s two most recent fiscal years ended December 30, 2017 and December 31, 2016 and for the subsequent interim period through the date of filing this
Current Report on Form 8-K neither the Company, nor anyone on behalf of the Company consulted with SingerLewak regarding either: (i) the application of accounting
principles to a specified transaction, either completed or proposed; or the type of audit opinion that might be rendered on the Company’s financial statements, or (ii) any matter
that was either the subject of a disagreement as described in Item 304(a)(1)(iv) of Regulation S-K or a reportable event within the meaning of Item 304(a)(1)(v) of Regulation S-
K.
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Item 9.01. Financial Statements and Exhibits
 
(d)        Exhibits
 
Exhibit No. Description
  
16.1 Letter of Weinberg & Company, P. A.
 
 
 
 

SIGNATURES
 
Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned hereunto duly
authorized.
 
 
  
 Appliance Recycling Centers of America, Inc.
  
Date: March 28, 2018 /s/ Tony Isaac

 
Tony Isaac
Chief Executive Officer
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Exhibit 16.1
 

 
 
March 27, 2018
 
Office of the Chief Accountant
Security and Exchange Commission
100 F Street, NE
Washington, D. C. 20549
 
Ladies and Gentlemen:
 
We have read the statements made by Appliance Recycling Centers of America, Inc. which were provided to us and we understand will be filed with the Commission pursuant
to Item 4.01 of its Form 8-K. We agree with the statements contained in the last sentence of the first paragraph, and the statements made in the second paragraph and third
paragraph concerning our firm in such Current Report on Form 8-K. We have no basis to agree or disagree with other statements made under Item 4.01.
 
Yours truly,
 
/s/ Weinberg & Company, P. A.
 
Weinberg & Company, P. A.
Los Angles, California
 
 


